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INDEPENDENT AUDITOR'S REPORT

To the Members of Fundy Community Foundation

We have audited the accompanying financial statements of Fundy Community Foundation, which
comprise the statement of financial position as at December 31, 2017 and the statements of operations,
changes in net assets and cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion.

Basis for Qualified Opinion

In common with many charitable organizations, Fundy Community Foundation derives revenue from
donations and bequests, the completeness of which is not susceptible to satisfactory audit verification.
Accordingly, verification of these revenues was limited to the amounts recorded in the records of the
Foundation and we were not able to determine whether any adjustments might be necessary to
fundraising revenue, excess of revenues over expenses, and cash flows from operations for the year, and
current assets and net assets as at December 31, 2017.

(continues)
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Independent Auditor's Report to the Members of Fundy Community Foundation (continued)

Qualified Opinion
In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph, the financial statements present fairly, in all material respects, the financial position of Fundy

Community Foundation as at December 31, 2017 and the results of its operations and its cash flows for
the year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

gm“ /Lusfm—} < ot#—y
Fredericton, New Brunswick

May 31, 2018 CHARTERED PROFESSIONAL ACCOUNTANTS



FUNDY COMMUNITY FOUNDATION
Statement of Financial Position
December 31, 2017

2017 2016
ASSETS
CURRENT
Cash 58,157 39,967
Marketable securities (Note 4) 7,267,956 6,747,511
Accounts receivable 16 246
Other taxes receivable 3,220 5,953
Prepaid expenses 824 2,443
7,330,173 6,796,120
CAPITAL ASSETS (Note 5) 3,419 1,789
7,333,592 6,797,909
LIABILITIES AND NET ASSETS
CURRENT
Accounts payable 5,748 5,443
Funds held on behalf of other parties (Note 6) 465,010 380,291
470,758 385,734
NET ASSETS 6,862,834 6,412,175
7,333,592 6,797,909
LEASE COMMITMENTS (Note 9)
EHALF OF THE BO
Director

See notes to financial statements

Director % Ly
A

d



SJUSLWIBJE]S [BIOUBUL) O] SOJ0U 39S

£€9'199 6S9'0s¥ $ 262'/8 $ 9069 $ 19¥'98z ¢ SISNIdX3 ¥IA0 SANNIAIN 40 SS30X3
09¥'262 G6L°LLE ¥ 962261 66¥'SZ1
£/9'¢L - - - B Buisielpung
086'cE 0zL'se . 680'GL LEg'0L $88} Juswabeuew juaw)sanu|
G86'88 26068 - ¥,0'95 gLo'ee (1 @Inpayog) sesuadxa uonessIuIWpPY
6€8'01L 6v8°'9% - 6¥8'0F - sjuesb ybnoiy} moj4
080'L¥ 05818 = - 058°L8 sjuelb Qlunwwo)
£06'€0l v8Z'vL . v8Z'vL - sjuswasingsip pajousey
S3ISNIdX3
£60'656 ¥S'89. z62'/8 202'692 096'LLY
8GG /L - - - - Buisieipung
€2L'LYE 296'S6 = /6295 G99'6¢ (ssoj) uieb |eydeo pazijeaiun
96/'/2 ¥9Z'v6 = L0€'6S £96'8¢ (sso)) uleb |eydes pazieay
€0S'cLlL 88Z°221 = SL9'vL £19'2S aWoou| puspIAIg
0L2°LL 200°89 - ¥68'6€ 801'8¢ awooul jsassju|
1.6'8 Seszy ¥ GES'ZY - suoneuop ybnoiy} moj
96.'S LLL'9 - - 1/1'9 s99) Juswabeueyy
9158'z.¢ 9zz'vee ¢ 26Z'/8 $ 00S $ vev'ove $ suoijeuoQ
SINNIAIY
gL0z 2102 1102 2102 2102
[elo | lejot spund spun4 pund |eiauacg)
juswmopug pajousay

L10Z ‘}€ 49quiada( papug Jeap
suonesadQ jo juswalels

NOILYANNO4 ALINNININOD AGNN4



SJUSWS]E}S [BIOUBUIL O} S3J0U 998

$€8'298°9 $ 6¥9V/.C

vhbovze $

dV3A 40 N3 - S1ISSV L3N

(000'005't)

GLL'ZW'9 ¢ .6e'/89't ¢ €/8'9l¥'Z $

84S L

08y vl
000°'00S°}
19¥'982

G¥6'L0E $

(g 8jop) s1ajsues ;a0

(8 ©JON) [BJ3USD) O) PUN BJOAA IIIM PUE XBN Jajsuel |
(g 8j0N) |eJ2USS) 0} pun4 Jaysi4 Aouep Jajsuel |
Sasuadxa JaA0 SanuaAal JO SS99XT

HYIA 40 ONINNIDOIE - S13SSVY L3N

pung |eiauan

L10Z ‘L€ Jaquiada( papu3z Jea)
s}assy JaN ul sabueyn jo juswajels

NOILVANNO4 ALINNININOD AGNN4



FUNDY COMMUNITY FOUNDATION
Statement of Cash Flows
Year Ended December 31, 2017

2017 2016
OPERATING ACTIVITIES
Excess Of Revenues Over Expenses $§ 450659 $ 661,633
Items not affecting cash:
Amortization of capital assets 862 447
Realized capital gain (loss) (94,264) (27,757)
Unrealized capital gain (loss) (95,963) (341,722)
261,294 292,601
Changes in non-cash working capital:
Accounts receivable 230 1,014
Other taxes receivable 2,733 (3,610)
Accounts payable 304 49
Prepaid expenses 1,619 (905)
4,886 (3,462)
Cash flow from operating activities 266,180 289,149
INVESTING ACTIVITIES
Purchase of capital assets (2,492) -
Proceeds from sale of marketable securities 491,561 1,439,580
Purchase of investments (821,778) (1,717,085)
Funds obtained, held on behalf of other parties 84,719 16,412
Cash flow used by investing activities (247,990) (261,073)
INCREASE IN CASH FLOW 18,190 28,076
Cash - beginning of year 39,967 11,891
CASH - END OF YEAR $ 58,157 § 39,967

See notes to financial statements



FUNDY COMMUNITY FOUNDATION
Notes to Financial Statements
Year Ended December 31, 2017

1. NATURE OF OPERATIONS

Fundy Community Foundation (the "Foundation") is a registered charity under the Income Tax Act
(Canada) and as such is exempt from income taxes and is able to issue donation receipts for income
tax purposes, provided certain requirements of the Income Tax Act continue to be met. The
Foundation is classified as a public foundation, and was incorporated federally under the Canada
Not-for-Profit Corporations Act.

The Foundation is also exempt from tax in the United States under Section 501(a) of the Internal
Revenue Code as an organization described in Section 501(c)3.

The Foundation was created to improve the quality of life for Southwest New Brunswick through the
development of endowment funds, making responsible grants and fostering community leadership.

2. SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

The financial statements are prepared in accordance with Canadian accounting standards for not-for-
profit organizations (ASNFPO).

Revenue recognition

The Foundation follows the restricted fund method of accounting for contributions.

Restricted contributions related to general operations are recognized as revenue of the General Fund
in the year in which the related expenses are incurred. All other restricted contributions are
recognized as revenue of the appropriate restricted fund.

Unrestricted contributions are recognized as revenue of the General Fund in the year received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably
assured.

Contributions where the donor has stipulated that the contributed funds remain unspent in perpetuity
are recognized as revenue in the Endowment Fund.

Cash and cash equivalents

Cash per the statement of financial position may include cash and/or cash equivalents. Cash
equivalents are investments in fixed-income, highly liquid securities and are valued at cost plus
accrued interest.

At year-end, there were no cash equivalents.

Cash held in investment brokers' accounts is classified as investments.

Capital assets

Capital assets are stated at cost less accumulated amortization and are amortized as follows:

Furniture and fixtures 5 years straight-line method
Computer equipment 3 years straight-line method

The Foundation regularly reviews its capital assets to eliminate obsolete items.

(continues)



FUNDY COMMUNITY FOUNDATION
Notes to Financial Statements
Year Ended December 31, 2017

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
Investments

Investments are reported at fair value based on quoted market prices. Investment income includes
interest, dividends, realized gains(losses) and the net change in unrealized gains/(losses) for the
year.

The fair value of investments denominated in foreign currencies are translated into Canadian dollars
at the exchange rate prevailing at year-end.

Purchases and sales of investments and investment income (loss) denominated in foreign currencies
are translated into Canadian dollars at the rate of exchange prevailing on the respective dates of the
transactions.

Investment income is allocated to the Foundation's various funds based on the respective funds'
average balance for the year and is reported in the financial statements as follows:

Endowment and Restricted Funds:

-Investment income is recognized either in the General or Restricted Funds, depending on the wishes
of the donor.

-The Foundation does not maintain any Endowment funds whereby the donor has stipulated that a
portion of the allocated investment income be permanently maintained.

General Fund:
-Investment income allocated to general purpose funds is recorded as income in the General Fund.

Financial instruments policy

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods,
financial assets with actively traded markets are reported at fair value, with any unrealized gains and
losses reported in income. All other financial instruments are reported at amortized cost, and tested
for impairment at each reporting date. Transaction costs on the acquisition, sale, or issue of financial
instruments are expensed when incurred.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the period.
Such estimates are periodically reviewed and any adjustments necessary are reported in earnings in
the period in which they become known. Actual results could differ from these estimates.

Contributed services

The operations of the foundation depend on both the contribution of time by volunteers and donated
materials from various sources. The fair value of donated materials and services cannot be
reasonably determined and are therefore not reflected in these financial statements.



FUNDY COMMUNITY FOUNDATION
Notes to Financial Statements
Year Ended December 31, 2017

3. FINANCIAL INSTRUMENTS

The Foundation is exposed to various risks through its financial instruments and has a
comprehensive risk management framework to monitor, evaluate and manage these risks. The
following analysis provides information about the Foundation's risk exposure and concentration as of
December 31, 2017.

(a) Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
due to changes in market prices. The Foundation is mainly exposed risks related to fluctuations in
the market prices of its marketable securities.

(b) Currency risk

Currency risk is the risk to the company's earnings that arise from fluctuations of foreign exchange
rates and the degree of volatility of these rates. The Foundation is exposed to foreign currency
exchange risk on investments held in U.S. dollars in the Canadian dollar amount of $2,072,720.

All financial instruments are reported at fair value.

Unless otherwise noted, it is management's opinion that the Foundation is not exposed to significant
other price risks arising from these financial instruments.

The Foundation has adopted investment policies which are designed to avoid undue risk of loss,
along with providing for a reasonable rate of return on the investments. The investment policy
includes provisions to mitigate certain risks by providing limits on the amount of exposure on bond
holdings, individual equity holdings, and geographic holdings of the portfolio. The risk management
practices are primarily carried out by the Foundation's Investment Committee. This includes
adherence to the investment guidelines and the oversight of a qualified professional portfolio
manager. The portfolio manager actively manages the portfolio to offset these risks.

4.  MARKETABLE SECURITIES

2017 2016
Cash and cash equivalents $ 300,484 % 381,757
Canadian fixed income 2,385,834 2,146,869
Canadian equity 2,508,917 4,057,170
Foreign equity 2,072,721 161,715

$ 7,267,956 S 6,747,511

Investments are recorded at fair market value based on year-end quoted market prices.

5. CAPITAL ASSETS

2017 2016
Accumulated Net book Net book
Cost amortization value value
Computer equipment $ 2492 §$ 415 § 2,077 % -
Furniture and fixtures 2,236 894 1,342 1,789
$ 4728 $ 1,308 $ 3419 % 1,789




FUNDY COMMUNITY FOUNDATION
Notes to Financial Statements
Year Ended December 31, 2017

6. FUNDS HELD ON BEHALF OF OTHER PARTIES

Asset balances held for other parties are included as investment assets of the Foundation, with an
offsetting current liability amount as these funds may be withdrawn at any time.

2017 2016
Due to Sunbury Shores Arts and Nature, Inc. $ 355479 § 380,291
Due to St. Croix Estuary Project Inc 109,531 -

$ 465,010 $ 380,291

7. RESTRICTED FUNDS

The Foundation's restricted funds are comprised of both internally and externally restricted funds as

follows:
2017 2016
Internally restricted $ 346,929 $ 1,989,766
Externally restricted 500,812 427,107

$ 847,741 § 2416,873

Administrative expenses and investment management fees are allocated beteween the Foundation's
general and restricted funds based on the respective funds' average balance for the year.

During the year net investment income (dividends, interest, realized/unrealized gain/loss, less
allocation of investment counsel fees and administrative expenses) earned on the Foundation's
Endowment Funds of $186,961 was allocated $32,320 to the General Fund and $154,641 to the
Restricted Funds.

8. INTERFUND TRANSFERS
Interfund transfers recognizes Board decisions to move amounts from one fund to another based on
the Board's direction for use.

9. LEASE COMMITMENTS

The Foundation is party to a lease with respect to its premises, with payments of $144 per month.
The lease terminates in May, 2018.
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FUNDY COMMUNITY FOUNDATION

Administrative expenses (Schedule 1)
December 31, 2017
2017 2016
ADMINISTRATIVE EXPENSES
Wages and benefits $ 59,406 $ 65801
Amortization 862 447
Professional fees 6,393 5,003
Office and printing 4,645 5,298
Insurance 1,797 1,815
Travel and meetings 2,315 1,312
Telephone 2,571 2,523
Promotion 2,616 1,447
Rent 1,618 1,626
Conference and training 2,991 160
Annual report 895 913
Memberships 2,666 2,438
Bank charges 317 302
$ 89,092 $ 88,985
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